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MCI Telecommunications Corporation (MCl) hereby comments on the requests for an

extension oftime to file state universal service cost models filed by the Nebraska Public Service

Commission (Nebraska PSC), the Tennessee Regulatory Authority (TRA), the Public Service

Commission ofNevada (Nevada PSC), the Maine Public Utilities Commission (Maine PUC), and

the National Association ofRegulatory Utility Commissioners (NARUC).

MCI does not oppose the extension requests of the Nebraska PSC, the TRA, the Nevada

PSC, and the Maine PUC. Each ofthese states represents that it has a pending proceeding to

determine the appropriate universal service cost model and that an extension of the February 6,

1998, date for filing cost models at the Commission may be needed to complete the proceeding.

Accordingly, the Nebraska PSC, Maine PUC and Nevada PSC request an extension until May 6,

1998, and the TRA requests an extension until June 6, 1998 to file their cost models at the

Commission.



Although MCI does not oppose these requests, it is concerned that any delay in the filing

of state cost models could endanger the ability of the Commission to review and approve the state

models in time for them to be used to determine high cost universal service support for non-rural

LECs effective January 1, 1999. The use of a forward-looking cost model to determine universal

service support is central to the Commission's goal of determining the amount ofuniversal service

subsidy needed and making that subsidy explicit and, therefore, there should be no delay in

determining support based on the model. Thus, any extension granted to the states should be with

the condition that ifthe state model has not been approved, support for 1999 will be based on the

federal model.

With respect to NARUC's request for an extension until September 1, 1998, for all states

to file their universal service cost models at the Commission, MCI believes it would be virtually

impossible for interested parties and the Commission meaningfully to review state models and for

the Commission to approve the models by January 1, 1999, if the models are filed any later than

June 6, 1998. The result of a longer extension, therefore, could be a further delay in determining

universal service support based on forward looking economic cost and the continuation ofimplicit

universal service subsidies. Accordingly, the Commission should limit any extension granted to

June 6, 1998. In addition, the Commission should find that if a state's model is not approved by

January 1, 1999, federal universal service for that state will be computed using the federal model

for 1999.



Based on the foregoing, MCI respectfully requests that the Commission not grant any

extensions to file state cost models beyond June 6, 1998 and condition any extensions given as

specified herein.
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